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HE recent meeting of the American Life Convention at 
Chicago was, in many respects, interesting, but in 
others disappointing. The papers read were instructive, and 
brought forth some lively discussions; but, apart from the 
thoughts gathered in this connection, little seemed to be ac- 
complished looking to a greater field of usefulness for the 
convention. There was manifest a tendency to dwell over- 
much on the increasing membership of the association and 
the growth in business of the several companies, a condition 
which should be accepted as a matter of course, in view of 
the rapid increase in the number of companies organized in 
recent years. Two propositions were submitted to enlarge 
the scope of the convention, one by the employment of an 
actuary to conduct examinations of the companies and new 


applicants and the other to form a mutual company for re-~ 


insurance of excess lines. Both propositions were voted 
down, apparently with good reason, as, if adopted, they 
might have been productive of more or less friction. A 
vigorous discussion was had on the question of first year’s 
expenses, most of it in executive session; but it would ap- 
pear that no definite understanding was arrived at, and a 
plan to have the companies report their new business ex- 
penses, in order that they might be incorporated in the pro- 
ceedings and thus aid in bringing the high-cost companies 
down to a reasonable basis by the force of example, was 
defeated. The American Life Convention has before it a 
splendid opportunity for the development of life insurance 
along right lines in that great section of the country where 
its membership is located, and it behooves those entrusted 
with its guidance to inaugurate a strong forward movement. 
There should be, in the first place, a strengthening of the 
requirements for membership, so that only thoroughly sound, 
reliable companies may be admitted, thereby making it an 
honor to be associated in the convention, instead of, as at 
present, making membership almost automatic by virtue of 
attaining a certain age and having a given amount of insur- 
ance in force. Secondly, the time is ripe for a strong stand 





THE SPECTATOR 


139 








Editorial Department 


to be taken on the important question of the education of the 
public along insurance lines. Nearly every insurance organi- 
zation of note has taken up this subject in virile manner, 
the effects of which will undoubtedly be made manifest in 
the legislation to be enacted during the coming winter. By 
educating the public along correct insurance principles the 
legislators will be better equipped to understand the various 
bills relating to this great subject which may be brought be- 
fore them, with consequent advantage to the welfare of in- 
surance throughout the country. In this important work the 
American Life Convention should occupy a prominent posi- 
tion in co-operation with similar bodies, so that the con- 
stituent companies may be strengthened in their own locali- 
ties and given larger opportunities to increase their sphere 
of influence. An aggressive policy is demanded of the new 
administration of this body, to the end that the members 
may derive substantial benefits from their association rather 
than mere theoretical advantages. 





HE State Insurance Boards of Kentucky and Texas ap- 
pear to be vying with each other to see which can make 
the most extensive reductions in fire insurance premium 
rates. In Kentucky, the most recent action of the Board 
contemplates a reduction of forty-one per cent in Louisville 
and twenty-five per cent in the balance of the State, in rates 
on dwellings and contents; while the Texas Board has or- 
dered a number of reductions and the elimination of various 
charges for defects in risks. As the loss ratio of stock com- 
panies, in the aggregate, last year in Kentucky was 73.2 per 
cent, and in Texas was 67.3 per cent, the lot of the fire under- 
writer responsible to his stockholders for the garnering of 
profits in those States would seem to be a most unhappy one. 
Taking into consideration the losses, expenses and increased 
reserve required by the augmented premium income, the 
stock companies lost about $800,000 in Kentucky in 1911 
and about $1,000,000 in Texas. Just how long the com- 
panies will elect to continue a losing game in States where 
they have little or no voice in fixing the selling price of their 
own goods, is a question yet to be solved. 





i" many States, October 9, the anniversary of the great 

Chicago conflagration, has been set aside, by means of 
proclamations of the Governors of the respective States, as 
“Fire Prevention” or “Clean-up” Day, to be observed by the 
people by cleaning up their properties in an effort to reduce 
the fire danger. This “clean-up” movement, which was in- 
augurated only a few years ago, has grown rapidly in popu- 
larity among the thinking people, and, if it is generally 
adopted and its lessons taken to heart, it should ultimately 
bring about a gradual decrease in the country’s fire loss. 
Fire insurance agents might well devote some of their time 
during the next two weeks to stirring up the people of their 
communities in an endeavor to bring about the widest possi- 
ble knowledge and practical observance of “clean-up” day. 
They could be influential in this respect by calling the matter 
to the attention of municipal and school authorities and of 
such organizations as boards of trade, village improvement 
associations, etc., which are interested in promoting the wel- 
fare of the respective communities throughout the land. The 
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good work that can be done by interesting children in such a 
movement has been demonstrated in some places by the 
activity of the Boy Scouts along these lines. There is an ex- 
cellent opportunity for fire prevention work in this direction, 
and it is to be hoped that all fire insurance men will take full 
advantage of it. 
HE volume of fire insurance premiums received in New 
York city (Manhattan and bronx Boroughs) in the 
first half of this year compares favorably with those received 
in corresponding periods in recent years, except Ig10 and 
1907, in which years the excess is probably due to heavy re- 
newals of three-year term risks. The receipts this year ex- 
ceeded those in the first six months of 1911, 1909 and 1908, 
respectively, by about $650,000, $650,000 and $1,000,000 ; 
while they are only $300,000 and $250,000 less than in cor- 
responding periods in 1910 and 1907, respectively. This 
year’s record may, therefore, be properly regarded as a fairly 
good one, particularly when the general dullness in mercantile 
lines of business is taken into consideration. 


HE National lire Protection Association has prepared a 
leaflet which is designed to be instrumental in reduc- 
ing the fire waste due to improper construction of flues and 
chimneys and the using of chimneys as floor supports. A 
“fable for builders” tells how a “good citizen” built a house 
in which the floor joists were inserted in the sides of the 
chimney, with ultimate results fatal to the occupants of the 
house; and that the “good citizen,” instead of being arrested 
for manslaughter, is building other houses of the same vicious 
kind. The bulletin then describes and illustrates the proper 
way in which a chimney should be constructed, and presents 
a model chimney and flue ordinance, which might well be 
adopted in every community. A large percentage of fires, 
particularly in dwellings, is due to badly built chimneys and 
flues, and every effort to minimize the danger to life and 
property from this prolific source should receive the hearty 
support of every public-spirited citizen. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 

Automobile Theft Losses.—From East, West and South come 
stories of an alarming increase in the number of automobile thefts 
and the damage caused by the escapades of the thieves. As an auto 
is not a toy which can be thrust into an overcoat pocket, and is rarely 
run into a barn or garage without detection, the thief usually 
abandons the machine after stealing all movable parts and equipments. 
The insurance companies are responsible under the full-form policies, 
and consequently are being hit by losses beyond their expectations. 
This applies to the suburbs of New York and Brooklyn as well as 
to other cities, and the losses through the past summer exceed any 
former experience. 

Large Insurance Fund.—The American Smelting and Refining 
Company, which operates smelters in Mexico and Arizona, includes 
in its lists of officers and superintendents the name of a well-known 
broker in this city as “insurance manager.” This concern reports 
among its assets bonds valued at $228,704, and under the head of 
insurance fund $404,467,-which is enough, it is claimed, to pay all-the 
losses of several years. 

Consequential Damage Charges.—It is not generally known that 
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the old charge of double rates on packing plants in this city for 
omission of the clause exempting the companies for consequential 
damage caused by loss of refrigeration has been reduced to fifty per 
cent in place of one hundred. 


Death of Sherman Esselstyn.—Sherman Esselystyn, of the firm of 
Esselstyn & Heise, Brooklyn agents for the Commercial Union 
Assurance of London, and the Hartford Fire of Hartford, died 
Sunday last at Dr. Skene’s sanitarium in that city, following an 
operation for appendicitis performed the day previous. He was born 
at Clayton, N. Y., and went to Brooklyn a number of years ago, where 
he entered the fire insurance business. He was manager of the Com- 
mercial Union and the Hartford, and served in that capacity until 
he formed the agency firm of Esselstyn & Heise. 


Appoints Woman Inspector to Look After Clothing Factories. 
—Mrs, Sarah Christopher has been appointed a temporary inspector 
in the fire prevention bureau of the New York Fire Department at 
a salary of $1200 a year. She has been assigned to the cloak, suit 
and skirt factories, which number about 500 and employ more than 
100,000 people, mostly women. It will be her duty to impress upon 
the employees the necessity of their co-operation in preventing fires 
and to establish fire drills. 


Recommends Henry E. Hess for Suburban Exchange.—_-Hennry 
FE. Hess has been recommended by the special committee appointed 
by Chairman Kear of the executive committee of the Suburban Fire 
Insurance Exchange as manager to succeed S. A. Reed, resigned. 
Mr. Hess’ nomination will be voted upon at the next meeting. 

P. D. Kiernan on Commissions.—P. D. Kiernan, an Albany, 
N. Y., agent, in a published statement, disagrees with every one who 
has discussed the commission question. He calculates that on each 
of 3000 policies on dwellings written annually by his agency the firm 
loses 474%4 cents—that is, the average commission was 52% cents per 
policy, while the cost of office and clerical expenses footed up to $1 
each. Mr. Kiernan asks: “Is there any reason or obligation on our 
part, either to the assured or to the State, that compels us to transact 
this business at a loss?” He advocates a careful study of the funda- 
mental conditions that create costs, believing this to he necessary 
before any intelligent settlement of the matter of compensating agents 
can be reached, 


Appoint Agencies for New York.—W. L. Perrin & Son of New 
York will represent the British-America of Toronto in the territory 
of the New York Insurance Exchange; and the Western Assurance, 
also of Toronto, will be represented by Major A. White, of the City 


‘of New York Insurance Company, both effective as of October 1. 


The companies have been represented by the Perrin agency for 
twelve years, and the reason for the change is in keeping with the 
decision to have distinct agencies throughout Canada and the United 
States. 


Women Organize Fire Prevention Association.—Mrs. Fva 
McDonald Valesh of 42 West Thirty-ninth street, New York, has 
organized the Womans National Fire Prevention Association. A 
meeting is to be held at her home to prepare articles of incorporation. 


Henry Mann in New York.—Henry Mann, home office secretary 
of the Commercial Union Assurance of London, was in New York 
this week. 


Unexpected Diminution of Losses.—The rift in the clouds in this 
city is the unexpected diminution in the losses for the expiring month. 
Thus far the companies have been very fortunate in escaping the 
heavy drafts made in the first four months of the year. There is 
some complaint of reduced premium income arising from reduced 
rates. Underneath the latter fact is the large increase in the number 
of sprinklered risks, and to this fact many of the shrewdest ob- 
servers are attributing the decrease in losses. The reduced rates on 
sprinklered risks is one of the prime causes of the transfer of stocks 
of merchandise. In one instance, a stock which in the old location 
paid the companies ninety cents now pays only twenty-two cents. 


Explaining Alleged Discrimination.—The underwriters are em- 
barrassed by several promised “reforms,” as. they were called by 
outsiders, to manage the business by the suggestions furnished by the 
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Insurance Department and commercial bodies. Lately there has been 
a studied effort in brokers’ offices to insist upon explanations why 
rates are inconsistent. The explanation is very simple. No two 
risks are precisely alike, and never a merchant or manufacturer lived 
whose rate was higher than his neighbors who did not fancy he was 
suffering an injustice. “Why is my rate high?” is the question often 
asked by propertyowners, and when the schedule is analyzed and 
explained even then the owner is not satisfied. The Exchange is 
really burdened at this season trying to explain charges of discrimina- 
tion. 

Appraiser Fair to Companies.—The companies are congratulating 
themselves upon a discovery that they are able to find an appraiser 
in the tobacco trade who will not soak them in losses by taking sides 
with his own trade interests and against the companies. A down- 
town loss was recently adjusted where by an appraisement a claim 
was reduced from $23,000 to $11,000, and the appraisers were both 
agreed. Those who remember the loss on Sumatra tobacco in the 
South street stores a few years ago conclude that trade interests 
were above the truth and justice claimed by underwriters. The last 
experience has disproved the soundness of the conclusion. 

The Classification Question.—There is still a snarl in the progress 
toward a settlement of the classification question. The parallel col- 
umn opinions invoked by the Superintendent of this State to prove 
that underwriters are ready to contradict each other in opinions but 
also to contradict themselves has caused considerable comment. 
Lately we have heard that a few companies which have been arrayed 
against the whole scheme are now inclined to try some sort of a 
compromise between the radical views of the Department and their 
own disbelief in the system. 


The Salvage Companies.—The wide publicity given to the an- 
nouncement that one of the Gans family is prepared to handle salvage 
for the underwriters in this city has reopened an old sore which it was 
supposed had been healed over by the withdrawal of the old Gans 
Company from the field. This left the Underwriters Salvage Com- 
pany in exclusive possession of the field and gave it a vractical 
monopoly. This knowledge was plainly made known when the 
salvage company raised the commissions for handling salvages from 
five to seven per cent, and the comments were more numerous than 
flattering. Still it is admitted the salvage service has never been so 
efficient as at the present time. 

Carelessness in Renewing Insurance.—It is remarkable how abso- 
lutely careless many people are about renewing their fire insurance 
and attending to transfers in case of removal. An English company 
sent a notice of expiration of a large line on furniture in an uptown 
dwelling to the person insured. Imagine their astonishment when 
the owner answered that he had removed from the building described 
two years ago last May. The policy was originally written for five 
years and never been transferred. What a howl would have been 
heard if a fire had occurred in the new location! 

Offers Cut on Sprinklered Risks.—Offers from a Western inter- 
insurers’ association of lines at a cut of thirty-five per cent in the 
tariff rates have been made to sprinklered department stores in this 
city, provided they will become subscribers. It is an old trick which 
has been imitated in Chicago for many years, but the inter-insurance 
operations in this city are mainly at full tariff rates. 

Philadelphia Engineer Sees Danger in Structural Conditions.— 
Now the critics of New York as a fire risk have gone to Philadelphia 
and obtained an opinion from Engineer Humphrey, to the effect that 
there are dangers in the structural conditions in this city which are a 
menace to the Nation. He figures out that a sweeping conflagration 
here would bankrupt all the insurance companies and wipe out untold 
millions of insurance capital so that the whole country would be 
ruined, With all this alarm our Philadelphia expert makes no ac- 
count of the unequaled fire-fighting facilities and unlimited water 
supply available to put down such a conflagration. Not even the most 
timid underwriter in this city is losing any sleep because of the 
speculations of the expert from Philadelphia. 

Mutual Seeking Garage Risks.—One of the strange events of the 
season is that the New England mutuals of high grade are actively 
soliciting insurance on some of the fireproof sprinklered garages on 
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Broadway and the intersecting avenue above Forty-second street. 
It was not long ago that the mutuals sneered at city risks in blocks, 
and vowed they would take none of them. Now they have already 
captured a number of fire risks coveted by the leading companies, and 
their quiet competition, based on their remarkably low net rates, is 
pretty hard to beat. 





CHICAGO AND THE WEST. 


Returns from Abroad.—Carroll L. DeWitt, former Western man- 
ager of the Newark Fire of Newark, N. J., has returned from a trip 
to Europe, and announces his expectation of re-entering the fire 
insurance business in the near future. 


Appointed Special Agent.—G. S, Petrick, examiner of the Western 
department office of the Atlas of London, has been appointed assist- 
ant special agent in Ohio and West Virginia. 


Educational Lectures at Insurance Club.—The Fire Insurance 
Club of Chicago began its series of educational lectures for the year 
Tuesday evening in the board rooms of the Insurance Exchange. A 
series of lectures on special hazards are to be delivered by J. G. 
Hubble, manager of the National Inspection Bureau, beginning 
November 26, with a talk on the hazards of automobile manufactur- 
ing, storage, etc. On October 7, Darby A. Day, Chicago manager of 
the Mutual Life of New York, will begin a series of four papers on 
life insurance, and at their conclusion George A. Gilbert, Chicago 
manager of the Employers Liability, will give three lectures on 
casualty insurance. 





BOSTON AND VICINITY. 


An Object Lesson.—An object lesson as to the results of the 
workings of mutual fire insurance companies in some cases is fur- 
nished by the Massachusetts Insurance Department in the condition 
of affairs of the Attleboro Mutual, showing the transactions of the 
concern for the first seven months of the year. The Attleboro Mutual 
since the report has been made has reinsured its business. Among 
cther things the report showed that a fifty per cent dividend on three- 
year farm business was not warranted, and that one year it showed 
a ratio of losses to premiums of seventy-four per cent; that unpro- 
tected dwellings showed a ratio of losses of over 100 per cent, and 
that one-year mercantile business at stock rates with forty per cent 
dividends has been disastrous. 

W. R. J. Smith Now Assistant Manager.—Walter R. J. Smith, a 
well-known Boston broker, has been appointed assistant manager of 
the Boston branch of the Hartford Fire of Hartford, of which 
Brewerton & Kimball are managers. Mr. Smith is proprietor of the 
Newton A. Knapp & Co. agency, and is one of the best-liked of the 
younger men in the business. 

Returns from Abroad.—E. B. Cowles of Field & Cowles has just 
veturned from a prolonged trip abroad, looking bronzed and well. 





NOTES FROM PHILADELPHIA. 


Agency Changes.—Important changes of agencies announced in 
Philadelphia are as follows: Peoples National Fire, transferred from 
Cc. A. Krouse & Co, to Arnold & Wannemacher; Keystone Under- 
writers, Pittsburg, transferred from H. E. Gillingham to Charles 
Tredick & Co.; Humboldt Fire, Pittsburg, transferred from Charles 
Tredick & Co, to D. J. Walsh’s Sons, 

Col. J. E. Hyneman Honored.—Col. J. E. Hyneman, widely known 
in insurance circles, has been elected for the third time as president 
of the United States Veteran Signal Corps Association at the con- 
vention held at Los Angeles. He is head of the firm of J. E. Hyneman 
& Co. 

Regret Losing H. N. Dickinson.—-H. N. Dickinson, who was 
recently appointed assistant secretary of the Glens Falls of Glens 
Falls, N. Y., was vice-president of the Underwriters Association of 
the Middle Department, and was one of the most popular fire in- 
surance men in Pennsylvania and Southern New Jersey, in which 
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territory he was special agent for that company. There was a genuine 
feeling of regret at the announcement of the change, but his many 
friends are well pleased at his promotion. Hewitt S. West, who was 
appointed to succeed Mr. Dickinson, and who is a son of Secretary 
West of the Glens Falls, was an inspector of the Underwriters 
Association of the Middle West. 

Death of Alfred Fitler Moore.—Alfred Fitler Moore, vice-president 
of the County Fire Insurance Company of Philadelphit and a director 
of the Franklin Fire of Philadelphia, died at his home following a 
nervous breakdown at the age of fifty-nine years. Mr. Moore was a 
manufacturer of wire, and was a brother of Joseph Moore, Jr., who 
is also a director in the County and the Franklin Fire. 


THE MIDDLE STATES. 


Eagle Fire of Newark Nearly Ready. 

It is now anticipated that the Eagle Fire Insurance Company of 
Newark, N. J., will be ready to begin business about December 1, with 
$100,000 capital and $100,000 surplus. It is planned to later increase the 
capital to $1,000,000. The Eagle Fire is to transact a reinsurance busi- 
ness, and has already been offered some thirty treaties in the United 
States. Clarence Hodson, who is vice-president of the New Jersey Fire 
of Newark, is president of the Eagle Fire, and W. B. Reed is its 
secretary. 











New Jersey Fire of Newark Increases Capital. 

The growing business of the New Jersey Fire Insurance Company of 
Newark has led to a further increase in its capital from $600,000 to 
$800,000, with a similar amount of subscribed surplus. The NeW Jersey 
Fire was licensed in March, 1911, with $200,000 capital. In 1911 this was 
increased to $400,000, in January, 1912, to $500,000, and in April, 1912, to 
$600,000. It is expected that the proposed capital of $1,000,000 will be 
reached in the near future. 





—The agencies of H. C. Raiber and Il. Ringwall at Pittsburg have been 
amalgamated under the firm name of Ringwall & Raiber, Inc, 

—KEdson C. Price of Goshen, N. Y.,,lias keen appointed special agent in Eastern 
New York for the Philadelphia Underwriters of Philadelphia, with headquarters 


at Albany. 





THE WEST. 


Programme for Northwestern Underwriters Meeting. 
The programme for the forty-third annual meeting of the Fire Under- 
writers Association of the Northwest, which will be held October 2 and 
3 at the Hotel La Salle, Chicago, has been arranged as follows: : 


First Day—Opening session, 10 A. M.—Report of officers; report of 
standing committees; election of new members; president’s address; 
annual address, Present-Day Underwriting, Alfred E. Duncan, president 
Franklin Fire Insurance Company, Philadelphia. Afternoon session, 
2 P. M.—Paper, The Hidden Force, Eugene Warren, State agent Citizens 
Insurance Company of Missouri, St. Louis, Mo.; paper, Fire Insurance 
and Its Legal Status, Hon. B. F. Burwell, Oklahoma City, Okla.; paper, 
The Unknown Quantity in Fire Indemnification, George A. Bailey, gen- 
eral agent Firemens Insurance Company of Newark, Topeka, Kan. 

Second Day—Morning session, 10.30 A. M.—Paper, On the Outside 
Looking In, L. H. Stubbs, St. Joseph, Mo.; paper, Fire Prevention from 
a Municipal Point of View, Dennis Cash, director of Public Safety, Cin- 
cinnati, Ohio. Afternoon session, 2.30 P. M.—Report of special com- 
mittees; general discussion; election of officers for the ensuing year; 
report of obituary committees. 








Abandon Proposed Attack on Ohio Constitution. 


CLEVELAND, September 238.—The proposed attack upon the amend- 
ments to the Ohio constitution, recently approved by a vote of the 
electors, has been abandoned and the changes will be made complete 
by a proclamation of the Governor. It is not known just what will be 
done by the fire insurance men to prevent the enactment of undesirable 
legislation under the amendment which will allow the State to assume 
the authority of making rates or supervising them, but possibly the 
local agents’ organization will be strengthened and arrangements be 
made to oppose legisjation that will put the business in a bad way. 





—The bulletin prepared by the Deputy Superintendent of the Colorado In- 
surance Department describing the history and purpose of the Department, as 
mentioned in Tne Spectator several weeks ago, has been issued. 

—The affairs of the Citizens Mutual Fire of Holly, Mich., have been wound 
up and the receiver discharged, policyholders being paid a dividend of thirty-two 
per cent of the assessments paid by them tc meet the concern’s obligations. 

—Commissioner Moore of the Ohio Insurance Department has issued a warn- 
ing to companies writing automobile insurance in that State, insuring owners 
against loss or damage to machines when not authorized by their license, and 
as the punishment for any violation he declares the license will be suspended. 
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It is claimed that certain companies have evaded the law by insuring owners 
against “‘loss or use or occupancy,” instead of against the loss of the automobiles 
themselves. 

—John A. Hoover, State agent and adjuster in Ohio for the London and 
Lancashire of Liverpool, with headquarters at Dayton, has been nominated as 
the Progressive candidate for State Senator by the Progressive Senatorial Con- 
vention. 

-—The Oklahoma Insurance Department has received an application for admis- 
sion to the State from the Indiana Lumbermans Mutual of Indianapolis, Ind., 
but as the Oklahoma law does net allow the admission of foreign mutuals, it 
will be unable to grant the application. 

—The Granite State Fire of Portsmouth, N. H., has been licensed in Iowa, 
the Commercial Union Fire of New York and the Caledonian Fire of Edin. 
burgh will be admitted this week, and the Indemnity Mutual Marine of London 
has asked permission to enter that State. 

—We regret to learn that Rudolph Meintz, assistant secretary of the Cincin- 
nati Underwriters, the Eureka Fire and Marine and the Security Fire of Cin- 
cinnati, died recently at his home in that city. He had been ailing for some 
time, but his sudden death was unexpected. 

—The committee in charge of the Western Insurance Bureau meeting, which 
was to have been held at French Lick Springs, Ind., but was called otf owing 
to the inability to secure hotel accommodations, has definitely decided on the 
International Hotel at Niagara [alls, but the date has not yet been set. 

—The Ohio Pond of the Order of Blue Goose has elected officers as follows: 
Clark F. Hinman, most loyal gander; William Mauk, supervisor of the flock; 
KE. L. Seneco, custodian of the goslings; K. D. Weaver, guardian of the pond, 
Harry B. Matt, wielder of the goose quill; C. G. McCroy, keeper of the golden 
egg. 

—The Century of Edinburgh has made the following agency appointments on 
the Pacific Coast: Harry L. Roff, San Francisco; R. B, Stephens & Co., Los 
Angeles; Fletcher & Rohrbach and A. Dieckmann, Oakland; McCargar, Bates & 
Lively, Portland; Bowden, Gazzam & Hunter, Seattle; and Arthur D. Jones & 
Co., Spokane, 

—The Scottish Union and National of Edinburgh and the New York Under- 
writers of New York, which recently withdrew from the Strickland-Doolittle 
agency at St. Paul, have located with the American Insurance Agency, a new 
local agency composed of FitzHugh Burns, Fred A, Benjamin, Glenn A, Morton 
and Charles A. Liebrock. 

—Edward Pollitz, of the firm of Edward Pollitz & Co., one of the most promi- 
nent stock and bond and insurance brokers on the Pacific Coast, died at San 
Francisco, Mr, Pollitz had served many times as president of the San Francisco 
Stock and Bond Exchange and controlled large lines of insurance in California 
and the Hawaiian Islands. 

—The Fargo Fire and Marine and the Fargo Underwriters of Fargo, N. D., 
which have just been organized with a capital of $100,000 each, have perfected 
temporary organizations. Officers of both companies are the same and are: M. 
T. De Woody, president; M. A. Keeley, vice-president; O. J, Cotton, secretary, 
and Ben P. Brown, treasurer. 

—W. L. Maillot, Missouri State agent ot the New York Underwriters of New 
York outside of St. Louis, has had St. Louis added to his territory, and has re- 
moved his headquarters from Kansas City to St. Louis. KF. M. Bishop, special 
agent in that State, will maintain headquarters at Kansas City, while R. W. 
Smith will continue at St. Louis, 

—-The Oklahoma Supreme Court has decided that where an agent buys in prop- 
erty at an attachment sale in-his own name on behalf of another party and takes 
out an insurance policy in his own name, later assigning it to the real party 
in interest, the policy is void. ‘This ruling was made in the case of the Des 
Moines Tire of Des Moines vs. W. J. Moon. 

—D. F. McCammon, receiver of the El Reno Mutuai Fire of El Reno, Okla., 
has secured a temporary injunction in the district court there against J. W. 
Maher, formerly general manager, and other directors of the company, to pre- 
vent them from collecting about $12,000 of notes now in their possession whicli 
are claimed to be properly a part of the assets of the company. 


—Raynolds Barnum, State agent in Missouri, Kansas and Oklahoma for the 
Agricultural Insurance Company of Watertown, N. Y., has resigned to become 
a member of the Kansas City local agency firm of Brown, Mann & Barnum. 
Mr. Barnum is prominent in insurance circles of that territory, and is president 
of the Missouri-Kansas Field Club and vice-president of the Missouri Fire Pre- 
vention Association. His resignation becomes effective October 15, 


—The fourteenth annual meeting of the Wisconsin Association of Local Fire 
Insurance agents was held last week at Milwaukee, with a large attendance. 
Officers elected were: James B. Leedom of Milwaukee, president; Alfred Zim 
merman, W, H. Hardy of Waukesha, Frank J. Meyer of Milwaukee, J. A. Smith 
of Eau Claire, Gustave Heller, Jr., of Sheboygan, H. J. Cunningham of Janes- 
ville, and Mrs. John West of Oshkosh, vice-presidents, and George Y. Wilkinson, 
Milwaukee, secretary and treasurer. 

—Although indictments have been returned against W. R. Weir of Davenport, 
president of the Iowa Association of Local Fire Insurance Agents, Jerry W. Hol- 
land, president, and Isaac B, Lee, secretary of the local association at Iowa City, 
Ia., none of the three has béen placed under arrest. The indictments, which 
were returned last spring, probably would never have been made public but for 
a clerk who inadvertently placed the names of the three men on the docket 
along with other cases awaiting trial. It is not believed the indictments will be 
served, 











sday 


wners 
obiles 


1 and 
ed as 
Con- 


idmis- 
Ind., 
als, it 


lowa, 
Edin- 
ondon 


‘incin- 
f Cin- 
some 


which 
owing 
ym the 


llows: 
flock; 
pond, 
golden 


nts on 
., Los 
ates & 
mes & 


Under- 
volittle 
a new 
Morton 


promi- 
at San 
ancisco 
ifornia 


N. D., 
rfected 
e: M. 
retary, 


f New 
has re- 
special 
R. W. 


2 prop- 
d takes 
| party 
ie Des 


Okla., 
J. W. 
to pre- 
which 


for the 
become 
arnum, 
‘esident 
re Pre- 


al Fire 
ndance. 
d Zim: 
. Smith 
Janes- 
|kinson, 


renport, 
V. Hol- 
ya City, 
, which 
but for 
docket 
will be 





September 26, 1912] 


THE SOUTH. 





State Board Makes Reduction in Texas. 


A material reduction in fire insurance rates has been announced by 
the Texas State Insurance Board, effective from September 20 last. 
This follows a reduction in mercantile rates recently in towns having 
a keyrate of eighty per cent or less. A measure has been fixed for 
cities and towns for an automatic reduction of their rates based on 
the good fire records; and, according to a statement issued by the 
board, it is impossible to approximate the average reduction in the 
rates, aS Numerous amendments, corrective and otherwise, are adopted. 
The announcement that cities and towns having a small loss ratio were 
to be allowed credits was a surprise, as the board has refused to con- 
sider such credits, particularly the petitions of Austin and Beaumont. 





Georgia Adopts New York Standard Form of Policy. 


A notice has been sent to all insurance companies operating in 
Georgia by Commissioner Wright, informing them of the requirements 
of the new law for the adoption of a standard form of policy. The 
notice is as follows: 


Your attention is respectfully called to Section 23 of what is known 
as the general insurance act passed by the last legislature, which re- 
quires all fire insurance companies doing business in this State to adopt 
and write a standard or uniform policy, and authorizes the Insurance 
Commissioner to prescribe the form of policy. Said section also makes 
it unlawful for such companies to issue any other policy in this State. 
In pursuance of the authority conferred upon this Department to pre- 
scribe the form of policy to be issued, I have adopted for use what is 
known as the New York standard form, and on and after thirty days 
from this date no other form of policy must be issued by any fire com- 
pany doing business in this State. Companies which are now using 
this form in Georgia are requested to advise me of this fact upon receipt 
of this notice, and those not using it are requested to notify me the 
date on which they begin to use this form. 





Asks for Receiver for German Fire of Memphis, 


An application has been made in the Chancery Court at Memphis, 
Tenn., to place the German Fire Insugance Company of that city in 
the hands of a receiver. The application was filed by the Merchants 
and Planters Bank and Trust Company and the Marked Tree Bank and 
Trust Company, both of Arkansas. 





Warrants for Officers of Planters Mutual of Meridian, 


JACKSON, September 21.—Following the conviction of M. E. Turner, 
a negro, before Justice Manship for acting as agent for the Planters 
Mutual Fire Insurance Company, Insurance Commissioner Henry has 
sent officers to Meridian armed with warrants for arresting the officers 
of the concern. This company was one of the half dozen mutual fire 
insurance concerns that were operating prior to the passage of the 
mutual fire law by the last legislature. Under the act ninety days were 
given in which to show solvency, the time limit expiring on June 15 
last. The company apparently made no effort to comply with the law, 
but is understood to have moved into Georgia, and to be operating in 
this State through the Meridian office. 





—John S. Watters, special agent in Louisiana and Southern Mississippi for 
the Continental and the Fidelity Underwriters of New York, has resigned 
as of November 1. 


—“The Government of Meridian” is the title of a pamphlet which presents the 
claims of that Mississippi city in no uncertain way. It is evident that Meridian 
is one of the most progressive cities of the South. 


—Bob and Ben Thomas, charged with arson in Greer county, Oklahoma, were 
given nine and seven years respectively ir the penitentiary for burning the 
store owned by O. A. Loux at Jester, on January 23 last. 


—Joseph L. Price, who has been special agent of the Phoenix of Hartford in 
Little Rock, has been transferred to New Orleans to have charge of the com- 
pany’s business in Louisiana and Mississippi. His successor in the Arkansas 
field has not yet been named. 


—The Oklahoma State Fire Prevention Association has elected officers as fol- 
lows: President, G. H. Fuller of the Springfield; vice-president, T, E. Braniff 
of the general agency of Merrill & Braniff, and secretary-treasurer, Henry Lud- 
low of the Insurance Company of North America. 

—E. L, Barkley, one of the best known men in the underwriting field in the 
South, has resigned as special agent in Arkansas for the companies represented 
by G. L, Mayers & Co., of Memphis, as of October 1, He was active in the 
organization of the Arkansas Fire Preventioa Association. 

—W. Paul Riley was shot and killed by G. Moye Dickinson, both prominent 
fire insurance agents at Bamberg, S. C., Friday last. Following the shooting, 
Mr. Dickinson hurried to the jail, next door, and surrendered to the sheriff. 
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Mr. Riley was found with a gunshot wound in the head and another in the 
shoulder. 


—Ben L. Gill, the present Commissioner of Insurance and Banking of Texas, 
will not leave the State service at the end of the term of the present adminis- 
tration, as at first announced. Mr. Gill, after a conference with Gov. O. B. 
Colquitt, has decided to remain with the Colquitt administration for another 
two years. 


—Announcement has been made by the State Insurance Board of Kentucky 
that rates on dwellings outside of Louisville are to be reduced to twenty-five per 
cent, and that in Louisville a reduction of forty-one per cent will be ordered. 
The reduction in premiums which will be suffered by the companies, according 
to the State Insurance Board, is thirty-five per cent. And yet the aggregate 
loss ratio experienced in Kentucky last year by the stock companies was 73.2 per 
cent! 


—Owen R, Mann, who was recently suspended by the Louisville Board of Fire 
Underwriters for taking an underwriters’ agency in violation of board rules, has 
accepted the agency of the Eastern Underwriters of the Camden Fire of Cam- 
den, N. J., which was recently given up by Breuer & Co., who were suspended, 
along with Mr. Mann and two other firms, for taking the agency. Mr, Mann’s 
appeal from the decision of the board is now in the hands of the grievance com. 
mittee. 





MISCELLANEOUS FIRE AND MARINE NEWS. 


ANNUAL MEETING OF THE WESTERN UNION, 


Enlarged Powers Granted to Joint Committee on Co-operation 
Agreement—Meeting Devoted Entirely to Business—Important 
Questions Discussed—Gerald H. Lermit Elected President. 


(Special Report from our Own Correspondent.) 


ATLANTIC CITY, September 19.—The meeting here of the Western 
Union, which came to a close to-day, was strictly a business meeting 
in every sense, and matters that have been weighing heavily on the 
members were discussed at length in order to reach some conclusion, 
especially on those questions relating to the co-operation agreement 
between the Western Union and the Western Insurance Bureau. This 
naturally was the business on which the chief interest centered, al- 
though other matters of vital importance were disposed of. The meet- 
ing was called to order on Wednesday by President Fred 8S. James, 
upon whom the business of the most important year of The Union has 
devolved. Mr. James, in his annual address, referred to the benefits 
to be expected from the co-operation agreement, and laid particular 
stress on his recommendations for the conference committee members 
to be allowed enlarged powers in order that the mixed company 
agency problems submitted to them could be handled with greater 
despatch. 

The address was followed by the report of the governing committee. 
In the report it was pointed out that the co-operation agreement had 
been the most important achievement since the last meeting, and that 
the full possibilities for the reforms were not thoroughly realized. It 
was decided to extend the agreement to the Rocky Mountain field, 
effective on a date to be fixed by the supervisory committee at the 
Denver meeting next month, and the Bureau will hereafter have rep- 
resentatives on this committee. An effort was made to block the ab- 
sorption of the legislative bureau by the committee on laws of the 
National Board, as was decided upon at the meeting held Tuesday be- 
fore tue regular sessions began, and which was reported in THE SPECc- 
TATOR of last week. The discussion that arose developed into a con- 
test between control by New York and independent action by the 
Western Union, but when the matter finally reached a roll call only 
one vote was cast in opposition to the nationalization plan. The re- 
port of the technical committee showed that a marked improvement 
in fire protection had been made, the work of the Underwriters labora- 
tories and the sprinklered risk department having been gone into at 
length. The fire protection in certain cities was reported to have been 
so defective as to justify an increase in rates. The cities mentioned 
as coming under the increase are Freeport, Ill.; Kalamazoo, Mich.; Des 
Moines, Ia.; Dubuque, Ia.; Wichita, Kan., and Pueblo, Col. An urgent 
appeal was made for the members to co-operate in complying with the 
express requirements of the new company agreement, so as to demon- 
strate to the few agents opposing them that the companies were in 
earnest in insisting upon these reforms, 


SECOND DAY’S SESSION. 

At the second day’s session steps were taken to relieve the strained 
situation which arose from the co-operation between The Union and 
the Western Insurance Bureau by giving enlarged powers to The Union 
members of the joint conference committee, as had been urged on the 
previous day. The power given the committee was not as much as had 
been asked, but the concession will make it possible to act on certain 
questions relative to mixed agencies when the agents and all the com- 
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panies involved, including those which are to retire, join in a written 
request. The agreement made it necessary to prepare a new set of 
working rules, which were submitted and adopted. 

It developed in the report of the committee on publicity that the 
co-operation of the Insurance Commissioners, the fire marshals and 
many leading commercial organizations had been secured in educating 
the public on the general principles of fire insurance and the importance 
of reducing the fire waste of the country. The annual observance of 
Fire Prevention Day on October 9, the anniversary of the Chicago fire, 
which was originated by this committee reported that many more States 
were to observe the day this year, and that increased practical benefits 
as well as educational benefits were assured. The report of the com- 
mittee on maps showed that an agreement had been entered into with 
the publishers of fire insurance maps that would do away with many 
complaints made by insurance companies. The congested areas are to 
be covered hereafter in a single map, and they are to furnish addi- 
tional information desired, particularly as to wall openings. 


ELECTION OF OFFICERS. 

Officers were elected as follows: President, Gerald H. Lermit, West- 
ern manager of the Northern of London, Chicago; vice-president, 
Edward T. Campbell, president of the American Central, St. Louis; 
secretary, Edward B. Hatch. 

Mr. Hatch, who was formerly secretary of company managers, has 
for years been secretary of the governing committee and will now 
combine both positions. The next meeting will be held April 9 and 10 
at the Bellevue-Stratford hotel at Philadelphia. 


Complaints were heard of the increasing competition of Lloyds and 
non-affiliated companies, and more effective measures for meeting this 
competition, which is usually at cut rates and on liberal forms, was 
urged by the companies which have lost large lines. President Fred 8S. 
James, in his annual address, spoke of the large volume of desirable 
business that is being diverted from legitimate channels because the 
rules will not permit the Union companies to meet the conditions neces- 
sary to hold such business against this form of attack. President James 
also urged uniformity of schedules, and a resolution endorsing this was 
adopted by the meeting. He showed that the concentration of manage- 
ment and ownership of large manufacturing industries and mercantile 
lines is steadily continuing, and the owners must be furnished with 
uniform and consistent treatment of their property wherever located. 
This cannot be done with the present multiplicity of rating schedules 
and methods in the various cities, States and sections, and a vigorous 
campaign for uniformity was urged. The general adoption of the 
analytic system of rating, which is now used throughout the West, 
would solve this problem, but there is still some antagonism to this on 
the part of a few companies in the East which prefer their own rating 
systems. 





‘*The Century Magazine” for October. 

Among the notable articles in The Century for October are one on 
Emotionalism in Politics; one on the influence of the Deutsches Museum 
in Munich upon the scientific and industrial life of Germany, by Henry 
Smith Williams; and one on The Trade of France, by James Davenport 
Whelpley. The museum mentioned contains, wherever possible, the ori- 
ginal apparatus used in epoch-making experiments by great discoverers; 
and where this is not feasible, models reproducing such apparatus are 
presented in many instances. The October number is a very interest- 
ing one. 





Fire Insurance Law Chart. 


The fourteenth annual edition of The Fire Insurance Law Chart, that 
for 1912-1913, has been published by The Spectator Company, New York, 
and presents in tabular form a number of the more important require- 
ments in the several States and Territories concerning fire insurance 
companies and agents. Among the subjects dealt with in this handy 
chart are: Standard policy, valued policy, resident agents, anti-coin- 
surance, anti-compact and reinsurance laws, dates for filing annual and 
tax statements, dates of expiration of local agents’ licenses, and fees 
for issuing such licenses, charges for filing annual statements, taxes 
payable by companies and to whom payable, anti-discrimination and 
deposit laws, etc. The matter is presented in clear and legible form, 
and in several of the columns the words ‘‘yes” or “no” are printed 
respectively in red or black, the remaining columns being printed alter- 
nately in black and red. The information in the columns is amplified, 
where necessary, by footnotes. A vast amount of information is con- 
densed into a relatively small space in this chart, which is metal tipped 
at top and bottom and equipped with a convenient hanger. The price 
is $1 per copy. The book Fire Insurance Laws, Taxes and Fees is an 
essential in every company or general agency office, and The Fire Insur- 
ance Law Chart is useful in conjunction therewith for hanging on the 
wall as a quick source of information, showing, at a glance, the require- 
Panga the topics covered.—Journal of Commerce and Commercial 

ulletin. 
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Semi-Annual Statements of Fire Insurance Companies. 
Below will be found extracts from the semi-annual statements of a number of 
fire insurance companies as of July 1, 1912. Statements of foreign companies 
are for their United States branches. The columns of assets and surplus to 
policyholders as of January 1, 1912, are included to facilitate comparison. The 
changes in surplus to policyholders naturally reflect all the transactions of a 
given company during the six months: 



















































































; ASSETS. Surpius To Poticy- 
Capital, HOLDERS. 
COMPANIES. — 1, 
912. July 1, Jan. 1, July 1, Jan. 1, 
1912. 1912. 1912. 1912. 
‘ . 3 $ $ $ $ 
Aachen and Munich, Aix-la-Chap.| _...... 2,402,455) 2,470,143) 1,174,826} 1,269,018 
A€tna, Hartford................ 5,000,000} 22,145,964| 22,017,390] 12,907,604) 12,839,723 
Agricultural, arene rede Ker 500,000} 4,012,102) 4,022,723) 1,866,881) 1,828,264 
nce, P - 8 y tecihewibele 750,000} 2,102,189) 2,028,658] 1,291,894) 1,249,426 
American, Newark.............. 1,000,000} 9,700,259) 9,345,659) 4,041,015) 3,934,295 
American Druggists, Cincinnati.. 200,000 315,766 322,176 264,580 275,031 
American Home, Greenville...... 200,000 315,478 309,867 234,987 225,500 
American Union, Philadelphia. . 500,000} 1,114,916) 1,118,695 582,774 635,680 
Athens Mutual, Athens..........| = ...... 35,610 38,042 11,086 $17,077 
Atlanta Home, “Atlanta Leer 200,000 516,421 558,947 410,000 406,053 
Atlantic National, Macon........ 200,000 347,071 350,390 269,246 269,199 
ED, occ arscpoeveesel genes 2,675,063) 2,529,585 844,072 806,171 
Augusta Fire, Augusta........... 124,500 266,661 266,116 224,202 238,258 
Boston, SE epee elie me 1,000,000} 6,755,800) 6,467,567) 4,172,929) 3,871,561 
British America, Toronto........| = ...... 1,699,257} 1,660,587 736,067 725,58 
Caledonian, Edinburgh..........| = ...... 2,079,958) 2,140,571 504,985 fi 
Camden _ Camden........... *584,622| 2,776,515) 2,562,690) 1,372,469] 1,243,325 
Citizens, St. Louis............... 200,000 846,018 871,632 329,513 359,347 
Central Union, Kansas City. 250,000 492,378 452,779 424,428 445,313 
City of New York, New Yor! 500.000} 1,415,333) 1,466,009 810,036 830,062 
Columbia RENIN 5 59: 2'si0: 9 591050 100,000 217,288 209,865 166,495 172,947 
Columbia, Jersey City........... 400,000 915,078 858,983 729,857 675,026 
Commercial, Washington........ $277,210 453,866 367,468 325,102 276,397 
Commence Union, London......|  —...... 7,434,537| 7,587,440) 2,711,953) 2,809,647 
Commonwealth, New York...... 500,000} 2,523,429) 2,587,927) 1,538,421] 1,506,894 
Connecticut, Hartford........... 1,000,000} 7,575,631) 7,491,191) 3,178,116} 3,086,519 
Continental, New York.......... 2,000,000] 26,285,056] 25,576,579 16,245,725 15, 999,832 
Empire City, New York......... 400,000} 1,166,218) 1,149,469 614,18 640,494 
Equitable Fire, Charleston....... 200,000 385,958 "378,007 263,188 263,878 
Federal, » persey rsey City Saisie sae kt 3s 1,000,000} 3,333,831) 3,106,931} 1,988,658 1,924,150 
Fidelity-Phenix, New York....... 2,500,000| 14,740,515| 14,333,423 6,982,098} 6,727,756 
Fire Association, Philadelphia. . 750,000 8,876,748 8,942,706) 3,141,279] 3,208,848 
Firemens, Newark.............. 1,000,000] 6,560,963) 6,389,556) 3,621,513) 3,796,426 
Firemans Fund, San Francisco. . 1,500,000} 8,765,679) 8,649,592) 4,166,783) 4,081,461 
Fitchburg Mutual, Fitchburg.....|  —...... 260,571 253,961 76,814 79,193 
Franklin, Philadelphia eee 500,000} 3,328,397) 3,392,853) 1,157,544) 1,266,948 
Georgia Fire, Atlanta............ 100,000 310,111 305,034 190,318 203,750 
German Alliance, New York...... 400,000} 1,846,312} 1,791,812) 1,216,209; 1,199,573 
German-American, New York. . 2,000,000] 22,243,093 20, 351,395} 10,991,968) 10,802,413 
Germania, New York............ 1,000,000} 6,827,094) 6, 852, 646) 3,348,489] 3,289,632 
Girard F. and M., Philadelphia. . 00,000} 2,521,355 2;549,154 910,922 918,228 
Glens Falls, Glens Falls.......... 200,000} 5,543,274) 5,599,802) 3,038,099} 2,920,906 
Globe and Rutgers, New York.. 400,000} 6,674,913) 6,352,628) 3,103,625} 3,039,960 
Hamburg-Bremen, RES eee Weer 1,926,756} 1,970,915 514,953 566,955 
Hanover, New York............ 1,000,000} 4,760,031) 4,818,183) 2,156,878) 2,182,412 
Hartford Fire, Hartford......... 2,000,000} 25,619,952) 25,449,839] 9,901,385] 9,819,707 
Home, New York............... 3,000,000] 32,735,943] 32,146,565 17,147,752] 16,815, "441 
Ins. Co. of No. America, Phila.. 4,000,000} 17,084,043 16,953,774 8,138,118 8,303,901 
Ins. Co. of State of Pa., Phila. . 800,000} 3,661,516) 3,710,952} 1,163,451) 1,239,770 
Liv. & London & Globe, Liverpool| ...... 13,529,474 13, 793,705) 4,511,980) 4,491,173 
Liv. & London & Globe, "New York 200,000 915,900 938, 663 639,279 629,908 
London, London.............++-| seeees 3,794,722 3,754,561 1,202,241} 1,233,637 
ondon and Lancashire, Liverpool]  ...... 4,318,035| 4,453,442) 1,398,243) 1,658,823 
umber, New York............. 400,000 824,390 886,655 582,592 479,548 
umber Mutual, Boston.........) ...... 739,501 672,661 525,547 471,988 
Lumber Underwriters, New . Naat 100,000 283,939 253,534 109,045 107,452 
Lumbermans Mut., Mansfield....|  ...... 596,666] 541,022 378,679) 341,009 
Mass. F. and M., Boston........ 500,000} 1,264,612) 1,218,793 878,990 911,920 
Merchants, Denver..........--.. 200,000 391,648 385,330 300,068 293,972 
Mercantile Mut. Fire, Providence} ...... 261,964 276,540 131,767 141,333 
Merchants, New York........... 200,000 749,031 689,409 540,676 522,894 
Mill Owners Mutual, Des Moines} _....... 378,063 348,002 221,267 179,004 
Milwaukee Mechanics, Milwaukee] 1,000,000] 4,245,531 4,552,598| 1,632,094| 1,689,365 
ational Home, Atlanta......... 100,000 203,057 196, 860 113,609 120,340 
ational Union, Pittsburg....... 1,000,000} 4,047,733] 3,911, 871 1,485,459] 1,532,006 
New Brunswick, New Brunswick . 200,000) 791,946 735, 460 298,709 322,853 
New Hampshire, Manchester Eveae 1,200,000] 5,655,293} 5,725,809] 2,748,357| 2,654,505 
tg oe Fire, New York......... 1,000,000} 6,702,437) 6,736,192) 3,436,074] 3,475,199 
No. British and Mercantile,London| ...... 8,990,518} 9,139,794] 3,625,966] 3,736,603 
North River, New York......... 350,000} 2,241,709) 2,389,805 791,307 860,087 
orthern DR ites aout. . 1deatee 5,318,924| 5,303,005] 2,163,001) 2,009,786 
Norwich Union, Norwich........] ...... 2,590,407| 2,741,461] 761,979} —_ 910,573 
Orient, Hartford................ 500,000} 3,357,812) 3,378,172] 1,766,227] 1,799,827 
Palatine, London.............--| se eeaee 3,146,015) 3,429,985} 1,244,931] 1,524,2 
Pennsylvania, Philadelphia....... 750,000} 7,579,045) 7,666,515) 2,913,001] 3,034,8 
Pennsylvania Lumbermens, pate. te Fee 576,733} 637,656) 365,243} 341,695 
Peoples National, Philadelphia. . 1,000,000} 2,151,318] 2,052,136} 1,206,309} 1,246,960 
Pheenix, Hartfo | Sea cranetenpanelies 2,000,000} 11,221,034] 11,403,404] 5,991,420] 5,451,689 
Phoenix, London............6000) 0 seeeee 3,720,906] 3,772,684) 1,415,194) 1,406,395 
Providence Washington, Prov.... 750,000} 4,225,110) 4,142,912} 1,636,536] 1,609,456 
Seem, Serer 1,000,000} 9,610,508) 9,558,099] 4,697,558) 4,738,799 
OAL, LAVENTIOOL... 0.0 .0cscsccce]  , vececs 12,366,032) 11,840,203] 3,174,889] 3,037,550 
St. Paul F. and M., St. Paul..... 500,000} 8,437,890] 7,970,977) 3,013,954] 2,677,716 
Scottish Union & Nat’ lL Ealuburgh gatas 5,284,856] 5,309,323} 3,091,704] 3,029,645 
Security, New Haven............ 3,977,952) 3,916,120] 1,915,459] 1,940,287 
Sioux Fire, Sioux City...... vive 319,401 296,548] 228,706] 225,082 
Southern Mutual, Athens 1,113,598} 1,133,571 677,915 811, 
So. States a ae rminghan 9 548,877 423,575 455, 
Springfield F. and M _ 10,434,345] 10,407,848] 4,905,047| 4,870,708 
Sterling Fire,’ Indianapoli 1,400,406] §1,350,863| 1,333,768] §1,323,581 
Sun, London..................- 4,530,676] 4,519,221| 1,326,345] 1,344,180 
Svea, Gothenburg...............] «+... 1,348,535) 1,351,411 552,078 624,433 
United Firemens, Philadelphia.. 400,000} 1,784,306] 1,776,937) 611,723] 621,719 
United States Lloyds, er York.. 100,000} 1,805.696) 1,716,819 459,993 410,000 
Jirginia State, Richmond........ 200,000} 493,815] 519,04 235,805| _ 232,138 
Westchester, New York.......... 800,000} 4,664,714) 4,657,222| 1,864,808| 1,791,077 
Yitiamsburph ¢ City, waenawert 250,000} 2,799,322) 2,856,657 862,178] 913,302 
Yorkshire, York..............00!  saeeee 704,788} 631,984!  §59,307| 577,550 
*Capital increased in 1912 from $500,000. Includes re-insurance reserve: 
tCapital increased in 1912 from $200,000, $March 15. 
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Fire Insurance Laws, Taxes and Fees. 


The Spectator Company, New York, has just issued the twelfth annual 
edition of Fire Insurance Laws, Taxes and Fees. This work, which is 
published annually after the adjournment of the various State and 
Territorial Legislatures. has been carefully revised to date. Consider- 
able new information has been incorporated in it, and the matter re- 
lating to each State and Territory has been submitted to the respective 
insurance officials thereof for approval and correction. This useful pub- 
lication embraces in quickly available form a synopsis of and quota- 
tions from the statutes concerning some thirty-five general topics, the 
matter relating to each State being brought together and the subjects 
alphabetically arranged. The subjects covered include Agents Defined; 
Agents’ Licenses; Annual Statements; Anti-Coinsurance; Anti-Compact; 
Anti-Discrimination; Attorney; Cancellation of Policy; Capital Re- 
quired; Commissions Required to be Paid to Residents; County Taxes 
and Fees; Deposits Required of Foreign Companies; Deposits Required 
of Other State Companies; Domestic Companies; Examinations; Fees; 
Fire Department Tax; Fire Marshal; Foreign Companies’ Home Office 
Statements; Impairment; Investments Prescribed; Licensed Brokers; 
Limit on a Single Risk; Lloyds; Municipal Taxes and Fees; Mutual 
Companies; Preliminary Documents; Publication; Rate Schedules to be 
Filed; Reciprocal Law; Reinsurance in Unauthorized Companies Pro- 
hibited; Reinsurance Reserve; Resident Agents; Semi-Annual State- 
ments; Standard Policy; Taxes; Tax Statements and Valued Policy. 
The book contains 475 pages, is handsomely bound in law sheep and 
sells at $5 per copy, postpaid. It will be found of practical use alike to 
fire insurance managers and field men.—Journal of Commerce. 





Will Abide by Decision in Arkansas Test Case. 


LITTLE ROCK, September 21.—The time for filing the answers in 
the back tax suits against all foreign insurance companies doing busi- 
ness in Arkansas expires October 5. Only a few have been filed so far, 
most of them merely stipulating that they will abide by the decision 
in any test suit. The Attorney-General is still confident of winning 
a judgment against the companies. 





Important Meetings Scheduled. 
October 2-3.—Fire Underwriters Association of the Northwest, Chicago. 
October 2-12.—Fire Prevention Congress, New York. 
October 15-17.—National Association of Local Fire Ins. Agents, Atlanta, Ga. 





—The Interinsurance Exchange of the Automobile Club of Southern California 
has been licensed by the Insurance Department of California. 

—The new law of Georgia requires that all taxes shall be paid to the Insur- 
ance Commissioner, instead of to the State Treasurer, as heretofore. 

—We are advised by the Insurance Commissioner of Montana that the De. 
partment has ruled that reinsurance policies need not be signed by resident 
agents. 

—The license fee for each fire insurance agency at Cheraw, S. C., is $50 per 
annum, instead of $5, as stated in the 1912 edition of Fire Insurance Laws, Taxes 
and Fees, 

—The special committee of the Insurance Commissioners appointed to pre- 
pare a uniform State provisions bill has completed its work, and it is expected 
that the measure will be introduced in the various legislatures during the com- 
ing winter. 

—Arrangements are being made by General Manager W. Bennett Gough, of 
the Arizona Fire of Phoenix, to have the company licensed in Colorado, Kan- 
sas, Ohio, Illinois, Pennsylvania, Missouri and New York. Mr. Gough is now 
in the East conducting the necessary negotiations, 

—Among the late enactments in Arizona is an anti-compact law, of which 
advices were received too late for same to be mentioned in the current edition of 
Fire Insurance Laws, Taxes and Fees. Foreign companies operating in Arizona 
are now required to pay a registration fee of $15. 

—An effort is being made in Canada for the establishment of a Lloyds which 
will place a number of the ports on a footing with the shipping to any of the 
Atlantic ports of the United States. Objections have been made in Europe to 
the scheme, but some of the largest shipping interests and other firms are behind 
the movement. 

—The tax of two per cent in Rhode Island upon stock companies is based 
upon gross premiums, less amount returned on cancellations, according to the 
amended law; but credit on taxes is allowed for reinsurances in authorized com- 
panies if such companies agree to pay the tax. The tax on premiums of mutual 
companies is one per cent. 

—The World’s Work for October, 1912, contains an interesting article by B. 
F. Yoakum on “Railroad Conditions”; one on “Governor Marshall,” by William 
Bayard Hale; one on “Beef,” by Frank Parker Stockbridge, and three articles 
on “Good Roads,” by Logan Waller Page, Director Public Roads United States 
Department Agriculture, L. J. Hewes, and J. E. Pennybacker, Jr., secretary 
American Association for Highway Improvement. 

—Because of the fact that Mayor Rolph of San Francisco did not make public 
the communication sent him by the Pacific Board of Fire Underwriters in answer 
to his récent attack, the board published half-page advertisements in the daily 
papers giving reasons why reductions have not been made in fire insurance rates. 
‘The mayor was not satisfied with the explanation given, and criticised the 
board’s statements and its alleged tyrannical attitude toward propertyowners. 
The talk was made before the Board of Supervisors, who endorsed the mayor’s 
action, 
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THE MIDDLE STATES. 


New York Life’s $200,000 Club. 

The $200,000 Club of the New York Life surpassed itself during the 
year ending June 30, 1912. One hundred and fifty-nine members paid 
for business aggregating $45,525,856, nearly a million and a quarter 
ahead of last year and an average of over $286,000 per man. John T. 
Wilkinson won the presidency with a personal production of $1,131,721. 
The five vice-presidents at large averaged over $575,000 each, and were 
headed by Herman Bendiner of Philadelphia, with a production of 
$697,970. The nine vice-presidents of departments wrote $3,708,835—an 
average of over $412,000 each. Otto S. Jung of New York led this divi- 
sion with $429,500. 

Several of the top notchers won their places by high numbers of 
applications for relatively small amounts, illustrating the truism that 
it is unnecessary to write inordinately large policies to secure a heavy 
production. One man, with the company about a year and a half, paid 
for $407,500 of insurance in 310 applications, ignoring Sundays and holi- 
days, better than an application a day for the entire year. 








—Willard V. King, president of the Coiumbia-Knickerbocker Trust Company, 
has been elected a trustee of the New York Life of New York. 


—Edward J. Sartelle, aged fifty-five years, at one time actuary of the State 
Mutual Life of Worcester, Mass., died last week, at his home in that city, of 
arterio sclerosis. 


—The Philadelphia Life of Philadelphia, Pa., experienced a record-breaking 
month in August, the paid-for busines showing an increase of nearly 100 per 
cent over August, 1911. 


—An interesting item in the news of the iron market last week was an an- 
nouncement of a contract for 35,000 tons of structural iron for the new Equitable 
Life building at New York. 


—It developed during the address delivered by C. G. Hodge, managing actuary 
of the Fidelity Mutual Life of Philadelphia, before the members of the Fidelity 
Leaders Club Convention held recently, that the company had decided to imme- 
diately discontinue all term policies heretofore issued and to substitute in their 
place a five and ten year non-renewable but convertible term policy. 


—Frederick Frelinghuysen, president of the Mutual Benefit Life of Newark, 
has been elected president of the New Jersey State Chamber of Commerce, an 
organization which represents the business and manufacturing interests of that 
State. Others prominent in the movement are Forrest F. Dryden, president of 
the Prudential of Newark, and C. W. Feigenspan, president of the Commercial 
Casualty, also of Newark. 


—The Metropolitan Life of New York is becoming an important factor as one 
of the largest lenders of money on New York real estate, particularly in the busi- 
ness district. An article appearing in a recent issue of The Record and Guide 
of New York gives a lengthy account dealing with the methods of the company 
relative to the investigation of security offered and requirements for buildings, 
which must be fireproof and constructed of material approved by the fire under- 
writers, 


—E. W. Christie, superintendent of agents of the United States Life of New 
York, states in his bulletin of August 31 that the business for the month of 
August i3 practically double the amount of business written in the month of 
August, 1911, and feels confident that September business will show a very large 
increase over the preceding year. Mr. Christie has a number of live wires as 
agents for the company throughout the Western division and very good results 
are expected from them. Charles S, Shaw, manager of the Chicago branch of 
the United States Life Insurance Company, heads the honor roll for the month 
of August. 





THE WEST, 





International Life of St. Louis Takes Great Western of Kansas 
City. 

The Great Western Life of Kansas City will be absorbed by the Inter- 
national Life of St. Louis, and the terms of the contract under which 
the business is to be taken over have been approved by both com- 
panies. The agreement will be finally executed as soon as ratified by 
the stockholders of the two companies and approved by the Missouri 
Insurance Department. The International Life, after taking over the 
other company, will have about $35,000,000 of business in force, with total 
admitted assets of $2,500,000 and a renewal premium income of about 
$1,000,000 a year. A branch will be maintained at Kansas City by the 
International to look after the business taken over, as well as continu- 
ing the services of the agencies and agency organization of the Great 
Western. The stockholders of this company will be given three shares 
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of stock of the International Life of the par value of $25 for each share 
of stock of the Great Western held by them of the par value of $100. 
The present officers and directors will be unchanged, the officers being: 
Massey Wilson, president; J. L. Babler, vice-president; S. W. Jurden, 
treasurer, and W. F. Gratages. The Great Western was organized in 
1907, and was reorganized a year later. The International Life was 
organized in 1909, and by this consolidation will be able to effect addi- 
tional economies.in management to the benefit of both policyholders and 
stockholders. 





Injunction to Restrain $100,000 Stock Sale. 

An injunction has been issued restraining five directors of the Con- 
tinental Life Insurance and Investment Company of Salt Lake, from 
holding a meeting to ratify the sale of $100,000 worth of the company’s 
stock to H. P. Clark. The restraining order was filed by Edward L. 
Burton, a director, who asserts that Mr. Clark and the five directors 
conspired to secure control of the company. The petition also states 
that at the meeting of stockholders, scheduled for January, he and 
other stockholders had desired to effect a change in the personnel of 
the directorate and officers. It is claimed that directors Edwards, Cun- 
ningham, Dern, McCormick and Mayo, named in the suit, are opposed 
to the change, and it is further alleged the five had pretended to make 
an agreement to sell Mr. Clark $100,000 worth of treasury stock of the 
company. 





Commerical Life Insurance Company, Indianapolis. 


Arthur O. Main, general manager of agencies for the Commercial 
Life of Indianapolis, reports that business is coming in at a very en- 
couraging rate, and the half million per month should soon be reached. 
Among the important connections made recently is that of A. L. Seely, 
a strong personal producer and organizer of about fifteen years’ ex- 
perience, who has taken charge of Northern Indiana. On September 1, 
J. D. Sims took charge of the development of Kansas, with a State 
office at Topeka. Mr. Sims reports the outlook as very encouraging 
for a splendid business in the near future. The Western Indiana office 
has been put in charge of John Chamberlain, who is getting the work 
in that district in good shape. Two new policies on the non-participat- 
ing basis are being prepared, which have liberal cash loan, paid-up and 
extended values after the second year. 





—The negotiations for the purchase, by the Universal Life of Cleveland, of 
the Pioneer Life of Kansas City have been called off. 


—The Merchants Life Association of Burlington, Ia., reports an increase of two 
millions in business, as compared with a year ago at this time. January 1 will 
find the institution with one million dollars of assets. 


—Incomplete returns of the primaries indicate that H. O, Fishback has been 
nominated Insurance Commissioner for the State of Washington over J. H. 
Schively, the present Commissioner. 


—The Big Club, composed of the large producers of the International Life of 
St. Louis, began a three days’ meeting at the home office to-day. The details of 
the programme were not announced, in order to have a long list of surprises for 
those who attend, 


—S. W. Meyerfield, formerly a general agent in New York, has been appointed 
general agent at Chicago for the Bankers Life Association of Des Moines. The 
company intends starting a vigorous campaign in that territory, and it will be 
strongly pushed by Mr, Meyerfield. 


—At the meeting of the Iowa Fraternal Congress last week, resolutions were 
adopted condemning the issuance of group insurance by the old-line companies 
as a scheme to adopt fraternal insurance without appearing to do so, one mem- 
ber charging that the group plan was ‘‘the wolf of commercialism in the lamb’s 
skin of co-operation.” 


—At a recent meeting of the directors of the Royal Corporation of Chicago, 
Ill., William H. Marshall, a prominent lawyer, was elected president, succeeding 
John H. Cameron, and Dr, John L. Davis, formerly president and medical 
director of the Ohio National Life of Cincinnati, was elected a vice-president 
and medical director. Donald F. Campbell, consulting actuary, was also added 
to the staff, 


—The record of the Federal Life for the first eight months of 1912 shows the 
fcllowing increases as compared with the corresponding period of last year: New 
business issued, $1,102,337; new premiums, $38,692; total premiums, $101,557; 
admitted assets, $383,952; surplus to policyholders, $90,080. The death losses 
incurred decreased by $37,214.—Over three millions of assets are now in the 
company’s treasury. 


—A hew record was established in the payment of a death claim by the Cali- 
fornia State Life of Sacramento, James A, Keyes, former sheriff and treasurer 
of Salono County, Cal., dropped dead at 10 o’clock Wednesday night, and the 
next day Marshall Diggs, president of the company, deposited a check for $6000 
in payment of a policy for this amount. In just eighteen hours after the death 
the policy was paid. 


—Reports to the effect that the American Assurance Company of Philadelphia 
would take over the Ohio National Life of Cincinnati have proved erroneous. 
It is said that negotiations were opened to that end, but that the majority of 























: 
the directors of the Ohio National Life did not approve of the move. Vice- of 
President and General Manager R. B. Palmer states that his company will now ret 
go ahead and develop business for itself. ca 

—The Youngstown Life Underwriters Association at the annual meeting Re 
elected officers as follows: P. J. Burke, president; George E. McNabb, vice. ¥6 
president; D. H. Johnson, second vice-president; H. W. Koons, secretary, and 
E. V. Clyde, treasurer. The association endorsed the plan of having every agent, ° he 
whether representing a home or a foreign company, licensed, and the elimination mi 
of part-time men. The programme included a dinner at the Elks Club, th 
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American National of Galveston, Texas, Holds Convention, to 

The American National Insurance Company held its eighth semi- big 
annual convention at the Hotel Galvez, Galveston, Tex., on September w 
20 and 21. The notification to qualifying agents was in a highly original ” 
form, invented by Agency Manager R. M. Mulpas. It was in the form pe 
of a policy contract, agreeing to pay a cash bonus of $10 and two days’ la 
entertainment to the party named therein in consideration of qualifi- if 
cation to attend. The inside pages contain the official programme and D 
the banquet menu. Over 175 agents were in attendance. Many 
addresses were made by prominent speakers, and the banquet was held 
at the Galvez on the evening of the twentieth. After a business meet- 
ing on Saturday morning the guests were treated to a sailing party on 
the Bay and Gulf, with supper served on the Jetties. The convention— 
one of the most successful insurance gatherings ever held in Galveston 
—then closed. 

N 

Equitable Life Abolishes General Agency in Arkansas, 2 

The general agency of the Equitable Life of New York has been 
abolished in Arkansas, and Arthur E. Lee of Fort Smith, a soliciting 
agent for about ten years, has been promoted to the newly-created po- 
sition of agency manager, in charge of the Little Rock office. W. E. 

Bilheimer, who has had charge of the general agency, has been trans- D 
ferred to Missouri, as was announced in THE SPECTATOR last week. He E 
will be inspector of agencies in Arkansas and Missouri, with the ex- 0 
ception of Kansas City. He has had a remarkable career in Arkansas, : 
the agency paying only $67,000 worth of business in the first eight Z 
months of 1907, but in the last five years it paid for in excess of $10,- C 
000,000 in new business, and the first eight months in 1912 exceeded ’ 
$3,000,000. 

Formal Consolidation Completed. 0 

The formal consolidation of the Security Life and Annuity, the Greens- ’ 
boro Life and the Jefferson Standard Life was completed Thuesday last ( 
under the name of the Jefferson Standard. Officers were elected as fol- e 
lows: George A. Grimsley, president; J. G. Brown, P. H. Haines and I 
J. Van Lindley, vice-presidents; C. C. Taylor, secretary, and C. W. Gold, ; 
treasurer and manager of renewals and inspection. L. M. Johnson was 
made assistant secretary, Julian Price superintendent of agencies, and 
Dr. J. P. Turner medical director. The new company wiil have insur- 
ance in force of $39,000,000, assets of $3,500,000, and an annual premium : 
income of $1,750,000. f 

é 

Upholds New Georgia Law. . 
The new insurance law passed by the last session of the Georgia 


Legislature has been upheld by Judge George L. Bell in the superior 
court. Suit was filed by Frank W. Leonard of Atlanta, seeking to com- 
pel the American Life and Annuity of Atlanta to continue to accept 
special contracts tendered it, which Judge Bell declined to grant. The 
petition, which was in the nature of a test case, probably will be ap- 
pealed to the supreme court. 





—The Pan-American Life of New Orleans has been admitted to Virginia, 
having complied with all the requirements of that State. 

—The Southern States Mutual Life of Charleston, W. Va., has set the mark 
of new production at $1,000,000 for the last four months of the year, and is 
stimulating its field men to aid in making the goal aimed for. 


—Investigation of the rights of old policyholders of the Sun Life of Louis- 
ville in the Metropolitan Life of New York, which reinsured the business of the 
former company several years ago, has been suspended by Insurance Commis 
sioner Matt C. Clay of Kentucky, pending decision on certain legal questions 
which have come up. They have been referred to the attorney-general. 


—Secretary Henry Camp Harris, of the National Temperance Life of Dallas, 
Tex., makes the announcement that that company, with its $1,100,000 at risk, 
during thirteen months of experience has had no deaths, is in its second month 
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of renewals with not a single lapse, and has not had a policy regularly issued 
returned “untaken.” The company is making a special campaign with an “Edu- 
cational Endowment Policy.”” An arrangement has been made through Frank 
Reedy, bursar of the Southern Methodist University of Dallas, wherein the uni- 
versity acts as trustee in these policies. 


—The general agents of the State Mutual Life of Rome, Ga., at a meeting 
held at the home office city, were notified that arrangements had been made to 
materially reduce the commissions paid, in kecping with a plan made to decrease 
the company’s expenses. It is understood that the new commission will be sixty 
per cent graded, and that this step will be followed by several Southern com- 
panies. 


—The State Department of Insurance of Texas, in a ruling, has held that the 
reserves of a life insurance company are not subject to taxation; that from the 
total assets of a life company shall be deducted the assessed value of its real 
estate and the legal reserve, and the remainder constitutes the personal property 
which must be assessed and on which a tax must be paid. The real estate must 
be assessed and taxed by an insurance company in the same manner as real 
estate of other corporations and individuals. It is, however, also held that any 
amount of funds of such company in excess of the legal reserve required by 
law is subject to taxation. This ruling was made to determine a misunderstand- 
ing between the Southwestern Life of Dallas and the county authorities of 
Dallas county. 





MISCELLANEOUS LIFE NEWS 





Programme Completed for Memphis Convention of Life 
Underwriters. 
The official programme for the twenty-third annual convention of the 
National Association of Life Underwriters, which is to be held October 
15 to 16 at Memphis, has been completed, and is as follows: 


MONDAY AFTERNOON, 2 O’CLOCK. 
2.00 P. M.—Meeting of executive committee, Hotel Gayoso. 


“TUESDAY, 10 O'CLOCK. 


Morning Session, 10 o’clock sharp—Invocation, Rev. T. E. Sharpe, 
D. D., pastor St. John’s M. E. Church. Addresses of Welcome, Hon. 
Edward H. Crump, Mayor of Memphis; Harry B. Anderson, president 
of Business Mens Club of Memphis; R. Henry Lake, president of the 
Memphis Life Underwriters Association; J. A. Tory, president Life 
Underwriters Association of the Dominion of Canada. Roll Call of Dele- 
gates. Permanent Roll of Convention. Reading of Minutes of Previous 
Convention. President’s Address. Vice-Presidents’ Addresses. Secre- 
tary’s Report. Treasurer’s Report. Executive Committee Report. 
Announcements from the Memphis Association. 


TUESDAY AFTERNOON, 2 O’CLOCK. 


Address—Dr. Oscar L. Dowling, president of the Louisiana State Board 
of Health, Conservation. Discussion of Five-Minute Topics, Chas. 
Jerome Edwards, chairman, Prospects of the Right Kind and How to 
Secure Them; (a) The Value of a Systematic Supply of New Leads; 
(b) Conserving the Time and Ability of Soliciting Agents; (c) The Gen- 
eral Agency Reference Bureau; The Route List; Old Policyholders, and 
Introductions. Address, Isaac Miller Hamilton, ex-president American 
Life Convention, The Home office and the Field Force. Evening, Recep- 
tion at Hotel Gayoso. 


WEDNESDAY MORNING, 10 O’CLOCK 


Discussion of Five-Minute Topics—Chas. Jerome Edwards, chairman, 
Team Work and the Reason; (a) Why New Agents Should Practice the 
Plan; (b) How Old Agents Benefit Thereby; (c) Why the Most Success- 
ful Agents Do Team Work. Address, Edward A. Woods, Pittsburg, Pa., 
general agent of the Equitable Life Assurance Society, The Life Insur- 
ance of the Future; His Requirements and Opportunities. New Busi- 
hess, Action on Executive Committee’s Recommendations; Presentation 
of Resolutions, or other business to be referred under the rules to the 
executive committee. Appointment of Nominating Committee. 


WEDNESDAY AFTERNOON, 2 O'CLOCK. 
Boat trip on the Mississippi River to Riverside Park, and barbecue. 


THURSDAY MORNING, 10 O’CLOCK. 


Address—Hon. Robert Lynn Cox, general counsel and manager of the 
Association of Life Insurance Presidents, The Everlasting Virility of 
Life Insurance. Announcement and Reading of Prize Essay, The Per- 
Manency of Life, Life Insurance and Life Insurance Work. Presenta- 
tion of Calef Loving Cup and Ben Williams Vase. Awarding of Trophies, 
The Edwards Membership Trophy; The Whittington Delegates Trophy; 
The Waite Attendance Trophy. 


THURSDAY AFTERNOON, 2 O’CLOCK. 


Discussion of Five-Minute Topics—Chas. Jerome Edwards, chairman, 

é Value of a System for Steady Production; (a) The Necessity for 
Concentration on One Plan; (b) Consecutive Weekly Production; 
(c) How Steady Production Stimulates Agency Production. Selection of 
Place for Holding Convention in 1918. Report of Nominating Committee. 
Election and Installation of Officers. Unfinished Business. Ad- 
journment 

Evening—Banquet at the Hotel Gayoso, 7 o’clock. Toastmaster, L. 
Brackett Bishop; Bishop Thomas F. Gailor, D. D., Diocese of Tennessee 
of the Protestant Episcopal Church; Hon. Albert W. Biggs; Hon. Thomas 

- Gore, United States Senator from Oklahoma. 
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Casualty, Surety, Etc. 


Committees of National Convention of Insurance Commissioners 
Appointed. 
President Frank H. Hardison of the National Convention of Insurance 
Commissioners has named the members of the regular and special 
committees, the chairmen of which are are follows: 


Regular Committees.—Assets of Insurance Companies, E. H. Moore, 
Ohio; Codification of Rulings, F. H. McMaster, South Carolina; Cre- 
dentials, W. H. O’Brien, Indiana; Examinations, James R. Young, 
North Carolina; Rates of Insurance Companies, C. A. Palmer, Michigan; 
Fidelity and Surety Companies, Charles M. McCoy, Montana; Fraternal 
Insurance, T. M. Henry, Mississippi; Laws and Legislation, J. A. O 
Preus, Minnesota; Publicity and Conservation, Willard Done, Utah; 
Rates of Mortality and Interest, O. S. Basford, South Dakota; Reserves 
Other Than Life, John S. Darst, West Virginia; Taxation, William H. 
O’Brien, Indiana; Unauthorized Insurance, John L. Bleakley, Iowa; 
Valuation of Securities, William T. Emmet, New York; Miscellaneous, 
Jacob Chavez, New Mexico; Blanks, Henry D. Appleton, New York. 

Special Committees.—Classification of Risks and Loss Experience of 
Fire Insurance Companies, Wm. T. Emmet, New York; Special De- 
posits of Insurance Companies, Burton Mansfield, Connecticut. 








Casualty, Surety and Miscellaneous 








INTERNATIONAL CLAIM ASSOCIATION CONVENTION. 


Co-operation in Investigating and Adjusting Claims Advocated 
and the Prosecution of Fraudulent Claims Urged at 
Niagara Falls Meeting—Standard Form . 
of Policy Discussed. 

The International Claim Association held its third annual convention 
on Wednesday, Thursday and Friday of last week at the International 
hotel, Niagara Falls. About forty companies were represented and a 
membership of approximately seventy was in attendance. This con- 
vention, like its predecessors, was strictly business from start to finish. 
Two sessions were held daily and the business discussions occupied so 
much of the time that the plans of the entertainment committee were 
practically abandoned—the only pleasure indulged in being a trolley 
trip around the Falls by way of the Gorge route. The two principal 
subjects discussed during the convention were the advisability of mak- 
ing standard the forms of policies issued by the various companies and 
the importance and great benefit to be derived from a more general 
co-operation in respect to claims as to their investigation and read- 
justment and the prosecution of fraudulent ones. Although the claim 
managers of the different companies represented are not directly con- 
nected with the departments which stipulate the various phases of the 
policy contracts issued, nevertheless they feel that these contractual 
forms affect their jurisdiction in the settlement of claims thereunder, 
and openly expressed their opinion that the benefits provided under these 
contracts are too liberal and that it would be to the interest of the 
companies to eliminate the so-called frills from these policies. 

M. Barratt Walker’s address on Is a Standard Form of Accident 
Policy Desirable? actuated the discussion on that subject, and the in- 
terest aroused on the subject of co-operation was greatly augmented by 
the address delivered by R. D. Emory on Co-operation that Operates. 
Mr. Emory, in summing up the points elucidated in his speech, says: 


Among the basic principles upon which we should now be ready to agree as a 
beginning, the following are respectfully suggested: First, co-operation should 
be complete wherever it is necessary to resist an attack upon the basic laws 
underlying the business of insurance. Second, co-operation should be complete 
in resisting all claims wherein there is undoubted fraud and without regard to 
the expense incurred. Third, co-operation should be complete in the interchange 
of information concerning claims. Fourth, co-operation should be complete in 
preventing any attempt at competition in the matter of claim paying. Fifth, 
co-operation should be complete in the cancellation of policies of undesirable 
policyholders. Sixth, co-operation should become an integral part of the policy 
and management of each separate company, Lastly, co-operation should create 
a general fund to carry out those general principles. 

Other papers read during the convention included the following: 
The Relative Importance of Claim Departments, by W. H. Sale of the 
International Reassurance of New York; Our Common Foe, by 
Dr. F. E. Pilcher; The Legal Process of the Year, by Morton 
E. Weldy of the Bankers Accident of Des Moines; The Dif- 
ferential Diagnosis Between Death Due to Cerebral Hemorrhage and 
Accidental Injuries to the Head, by Dr. C. H. Harbaugh of the Ameri- 
ean Assurance of Philadelphia; The Desirability of Appointing a Com- 
mittee to Collect Statistics Relating to the Recurrent Diseases, by Dr. 
W. E. Magruder of the International Reassurance of New York; The 
Claim Man’s Diary, by Garrett Stevens of the General Accident of New 
York; The Risk, by E. Watkins, attorney for railway and insurance com- 
panies; Agency Settlements and the Home Office, by Phil M. Leakin of 
the AStna Life of Hartford; The Moral Hazard, by W. A. Budlong of 
the Commercial Travelers Mutual Accident Association; Some of the 
Problems of Claim Adjusting and Their Solution, by Geo. W. Powell of 































































the Maryland Casualty of Baltimore; Theory vs. Practice in Accident 

Claims, by Dr. C. J. Carroll, of the United States Fidelity and Guaranty 

of Baltimore, and Death by Poison, by Chester N. Farr, Jr., attorney for 
: insurance companies, Philadelphia, Pa. 

The following officers were elected for the ensuing year: Dr. Clovis 
M. Taylor, supreme surgeon of the United Commercial Travellers of 
America of Columbus, president; M. Barratt Walker, attorney claim 
department of the United States Fidelity and Guaranty of Baltimore, 
vice-president; F. D. Harsh, claim adjuster for the Iowa State Travel- 
ing Mens Association, secretary; and F. L. Templeman, manager of the 
accident and health department of the Maryland Casualty Company, 
treasurer. A new executive committee was appointed composed of 
Dr. W. L. Gahagan, superintendent of the accident and health depart- 
ment of the Globe Indemnity of New York, chairman; Morton E. Weldy, 
superintendent of the claim department of the Bankers Accident of 
Des Moines, Ia.; P. B. Eyler, chief adjuster of the A®tna Life of Hart- 
ford; P. E. Swan, accident examiner of the Canadian Railways, and 
F. J. Cantey, general counsel of the London Guarantee and Accident of 
Chicago. A special committee on co-operation was formed following 
the address of R. D. Emory on that subject, including as its members 
Dr. W. L. Gahagan, Thos. A. O’Keeffe, R. D. Emory, W. C. Faxon and 
C. A. Nesbitt. 


Bonding Agents and Employees of Insurance Companies. 

Insurance companies of all classes have long deemed it a wise pre- 
caution to have their agents bonded by some sound surety company, 
but have found it difficult sometimes to prove larceny or embezzlement 
on the part of agents by court proceedings. This is due largely to the 
ruling of many courts that an agent on commission is a partner in the 
business, and in the case of a shortage it cannot be decided whether 
or not the money used is the agent’s own commission or the premium 
for insurance. 

In order to overcome this feature the American Surety Company of 
New York has devised a bond indemnifying against the loss of either 
money or personal property by any act of fraud, dishonesty, forgery, 
theft, embezzlement, wrongful abstraction or misapplication directly or 
through connivance with others in any position or at any location. It 
will be seen that this form covers every possible avenue of loss and 
should receive consideration at the hands of every company manager. 
The bond may be executed in either individual or schedule form, and is 
continuous in its liability from year to year. A period of fifteen months 
after its termination is allowed as additional time for discovery of 
loss—a feature which insurance companies can fully appreciate. The 
Amtherican Surety Company is meeting with much success in placing this 
bond throughout the country with insurance companies who appreciate 
greatly its thorough coverage and low premium rate. 


Zurich Accident and Liability to Enter United States, 

The Zurich Accident and Liability of Zurich, Switzerland, is prepar- 
ing to enter the United States and will have headquarters in Chicago. 
Harold W. Letton has been appointed manager of the United States 
branch, and the company will share the office of the Prussian National 
Fire of Stettin at Chicago. Arthur Collins, formerly manager of the 
metropolitan liability department of the Globe Indemnity of New York, 
will be assistant manager. He was at one time superintendent of the 
Ocean Accident and Guarantee Corporation of London, being for a time 
manager at Paris. The Zurich has total assets of about $16,000,000, in- 
cluding a surplus to policyholders of about $6,000,000, and is one of the 
most prominent accident companies in Europe. Its latest available 
annual statement shows that at the close of 1910 it had a capital re- 
serve of 5,500,000 francs; a special reserve of 1,500,000 francs; reserve 
for risks in force, losses, etc., 52,599,709 francs; workmen’s compensation 
reserve in France and Belgium, 1,405,802 francs; mortgage reserve 405,- 
582 frances; credit balance on reinsurance, etc., 2,770,792 francs; em- 
ployees’ relief fund, 1,035,304 francs, and a profit balance of 3,768,045 
francs. In 1910 and in a number of years prior thereto, the annual 
dividends paid were 30 per cent. A deposit is now being placed with the 
New York Insurance Department. 











Formally Consummate Reinsurance Deal. 

The tentative agreement made as of August 22 between the Empire 
State Surety and the National Surety of New York, for the reinsurance 
of the outstanding business of the former company by the National, was 
formally consummated Monday last. The contract has been approved by 
the New York Insurance Department as the best offer received for 
the business, and at the meeting Monday the National ratified the 
reinsurance contract. 
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Reinsurance Bureau Extends Scope to Include Three More States. 


The Workmen’s Compensation, Reinsurance and Inspection Bureau 
met Tuesday and voted to include the States of Rhode Island, New 
Jersey and Illinois in the operation of the general reinsurance plan, 
thus enabling members to immediately issue unlimited coverage in those 
States. The reinsurance agreement as originally adopted included the 
States of Massachusetts and Michigan only, wherein members might 
issue unlimited liability policies, the excess over $25,000 for liability 
for any one accident being carried by their fellow members under the 
terms of the agreement. This arrangement now becomes operative in 
five States. 





Casualty Underwriters Organize at Boston. 


The Massachusetts Casualty Underwriters Association has been or- 
ganized at Boston, to devote special attention to matters relating to 
workmen's compensation. Representatives of eighteen companies were 
present at the meeting. Officers were elected as follows: E. J. O’Neill, 
president; George Neilly, vice-president; William Gilmour, treasurer, 
and Samuel Davis, secretary. 





Casualty Notes. 


—Nicholas W. Muller, secretary of the Southwestern Casualty of San Antonio, 
Tex., was among the visitors to New York this week. 


—F. B. McDaniel, formerly in the accounting department of Commonwealth 
Bonding and Casualty Company of Fort Worth, Tex, has resigned to become 
a traveling salesman. 


—Walter C. Faxon, vice-president of the Aitna Life of Hartford, has made 
known his willingness to serve as a member of the committee of the International 
Association of Casualty and Surety Underwriters appointed to devise ways and 
means to eliminate unprofitable features from accident and health contracts, 


—The Colorado General Insurance Compzny has filed papers for approval by 
the Colorado Insurance Department. The company proposes to write all casualty 
lines, but announces that it will confine its operations chiefly to insuring live 
stock. The promoters are from the agricultural section of the State on the 
western slope of the Rocky Mountains, 

—A meeting of the Missouri Workmen’s Compensation Commision was held 
yesterday at St. Louis, when employers aid employees were given an opportunity 
to express their views. The St. Louis hearing will be followed by one at Kan- 
sas City. The commission consists of fifteen members, appointed by the Gov- 
ernor and the Speakers of the legislature. 


—The casualty companies have under consideration a reduction of commis- 
sions on workmen’s compensation lines in several States to seventeen and one-half 
per cent. It is argued that the reduction in rate of commission will be more than 
offset by the increase in business written. In New Jersey but twelve and one- 


half and fifteen per cent is being paid, and the plan is working satisfactorily 
there, 


—Superintendent Potter of Illinois has refused to license the American Mutual 
Liability of Boston, on the ground that the Illinois laws do not contemplate 
the admission of companies of its class writing a multiple line of business. The 
company was willing to limit its line to compensation insurance, but Mr. Potter 
held that a mutual could not legally do so. A mandamus suit to compel the 
issuance of a license will probably be filed by the company. 


—The Employers Liability Commission appointed by the Iowa Legislature to 
draft a workmen’s compensation bill has submitted its report to Governor Carroll 
of that State. The bill provides for the elimination of lawsuits between employer 
and employee and to force speedy compensation for the injured where the acci- 
dent happened through negligence or otherwise. It also recommends, in case of 
complete disablement, the employee shall receive sixty per cent of his daily wage, 
and for lesser injuries assure him sufficient support. 


—The Cosmopolitan Casualty Company of Denver, Col., has applied for a 
charter in Colorado. Among the organizers of the company, which will have 
a capital of $100,000, is S. N. Mitchell, formerly treasurer of the German-Ametri- 
can Indemnity of Denver, who, with E, C. Harrell, promoted the Rocky Mountain 
Insurance Company. The incorporators are: J. E. Dill, C. A. Prentice, R. R. 
Burke, C. B. Cramer and Louis J. Peters. Mr. Mitchell probably will have 
charge of the sale of stock. 


—The second annual meeting of general agents and resident managers of the 
Fidelity and Casualty of New York will be keld at the home office October 21 to 
23. Arrangements have been made for an address from each of the executive 
officers, as well as many other interesting talks. The Resident General Man- 
agers Association of that company will hold a session during the meeting and 
elect officers. It is expected that about 125 men will attend, and the company 
has arranged many entertainment features, including a banquet. 


—The Pacific Surety Company of San Francisco is making favorable progress 
this year and expects to show material advances when its next annual statement 
appears. At the commencement of the current year the company was possessed 
of assets amounting to $605,273, against which there were liabilities of $211,860, 
leaving a surplus on policyholders’ account of $393,413, of which $300,000 repre 
sented capital stock. The lines written by the Pacific Surety, in addition to the 
fidelity and surety, include liability, automobile, plate glass, burglary, elevator, 
accident, health and workmen’s compensation, 











